QUALITY CONTROL POLICIES AND PROCEDURES

This form is to be completed by the Broker/Owner of record if the Broker cannot supply company policies and procedures.

1. How do you verify the identity of your borrower(s)?

2. Do you advise your borrower(s) of the actual PITI monthly payment, pre-payment penalty and all terms of the loan? 
___YES

___NO

3. Do you review with the borrower(s) the fees that will be charged and the Yield Spread Premium associated with this transaction?
___YES

___NO

4. Do you review the Truth In Lending and Good Faith Disclosures with your borrower(s) to insure that they are aware of all fees and terms associated with the loan?
___YES

___NO

5. If any of the conditions change, do you re-disclose them to your borrower(s)?
___YES

___NO

6. How do you confirm the employment status of your borrower(s)?

7. How do you confirm the assets and down payment (if applicable) of your borrower(s)?

8. At what stage in the loan origination process do you send out disclosures to your borrower(s)?

9. If the loan application is to be underwritten using stated income, how do you determine the income amount to be used?

10. How do you determine the borrower(s) capacity, intent and ability to re-pay the loan?

11. Do you confirm with the borrower(s) that they have not incurred any new debt during the application process?
___YES

___NO

12. Do you confirm current REO status of your borrower(s)?
___YES

___NO  If yes, do you complete the REO section of the 1003?  If no, please explain.

13. How do you disclose non-arms-length transactions to the lender of your subject transactions?

14. How do you confirm the occupancy status of the subject property?

15. Have you ever been asked by a lender to repurchase a loan for any reason?  If so, please list dates, amounts, and the details of what triggered the repurchase?  Please attach a list if necessary.

16. Have you ever been contacted, either verbally or in writing, by Mortgage Asset Research Institute (MARI) regarding a complaint against your company?  Please detail all complaints you are aware of in the MIDEX registry. Please attach a list is necessary.

___________________________


_____________________________

Broker of Record




Owner of Company

_________________



_________________________

Date





Date

